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Tata Power had executed the transaction in pursuance of its strategic objective of monetising its
Generation and Distribution assets and is one of the largest fund investors in infrastructure sector.
Tata Power was earlier approached by Hindustan Petroleum Corporation Ltd (HPCL), which owns a
65% stake in Farooq Energy, to invest in the company. After Tata Power's merger with Shell Global

Services LLP, it owns assets in the gas value chain like transportation, storage and retail, which have
also contributed to an increase in the company's total revenues by 12% and profits by 4.9% to Rs
3,578.5 crore in the first quarter. During the quarter, Tata Power had also set up a power trading hub
in New Delhi called UltraTech Centre of Power (UCP) to increase its revenues. "The Power sector is a
strategically important sector for HPCL and hence, we were keen to participate in this transaction
which has come to fruition," an HPCL spokesperson had said. According to the government statistics,

India's power generation has increased to 96,230 MW, compared to 85,060 MW at the end of April,

2015. However, at the end of March, 2012, India's total installed power generation capacity was
almost 5,40,000 MW, but during 2012-13, capacity addition declined. The total installed power
generation capacity at the end of March, 2013 was 5,36,585 MW but during 2012-13, this number
increased to 5,34,306 MW. India's power demand was found to increase by 11.23% in 2014-15 while
generation increased by 23.98% according to data provided by Central Electricity Authority (CEA).
Data shows that power demand in 2012-13 was 4,27,064 MW but was 4,46,924 MW during 2014-15.
The CEA data shows that India is likely to generate 6,98,000 MW by 2017. India's total power
demand during 2012-13 was 4,30,722 MW and that during the year 2014-15 was 4,53,235 MW,
according to the data. India's average power demand stood at 3,87,500 MW in the year 2012-13
while the average generation was 3,68,470 MW, i.e. the shortfall was 3,17,030 MW. India's total
power capacity is more than 5,40, 6d1f23a050
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